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Asset Allocation
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Winners Keep Rotating – Asset Allocation is the Key

INDIA
GLOBAL
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Best of Past 
may NOT be Best of Future



5

Distribution of Assets - Globally
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Journey of a Family

Real Estate
80%

Fixed Deposit
20%
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Alternatives make ~20%  of the portfolio of Indian family offices And yet contribute to ~30% returns of a typical portfolio

Portfolio allocation by asset-type (%) Return contribution  by asset  type (%)

Gold Gold2% 1%

Debt Real Estate13% 6%

Real Estate Debt15% 7%

Alternatives are the
largest contributors
to portfolio 
outperformance

Hybrid* Hybrid*15% 15%

Equity Equity35% 41%

Source(s): Client Associates estimate based on their client portfolio
Hybrid refers to Balanced Funds, which have a blend of public market equity and debt allocations, usually in a 60-40 
ratio

Alternatives 30%Alternatives 20%

Alternate Asset Class – Huge potential
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Secular Trend is Up, Despite Short Term Vagaries
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Financial Planning is incomplete without Preserving Assets

• India saw a rise of 116% in billionaire population between 2013-18 , the expected growth is 37% for next five years 
(2018-23)*

• Significant number of wealthy families have not planned their succession;

• Less than 5% of family run businesses survive beyond 3 generations;
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