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STRATEGIC ASSET ALLOCATION

Allocate portfolio based on long term expectations of

return, riskand correlation

93%

Market timing decision based solely on price _ 91%
! | | I

—_—

movements,volume, dataand expectations

SECURITY SELECTION 50% 60% 70% 80% 90% 100%

Active management of specific securities within an asset
class

M Strategic Asset Allocation Strategic AA + Tactical

How much do these affect the Portfolio?

- Securityselectionaccountsfor4.0%

- Tactical asset allocationis possible for debt instrumentsin
shortterm

W Strategic AA + Tactical + Stock Selection
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Winners Keep Rotating — Asset Allocation is the Key Client
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Best of Past

may NOT be Best of Future i

Private Wealth Management

THE BEST GET HEAVY WITH EXPECTATIONS
1600% GOLD

1400% 1374%
1200%
1000%
800%
JAPAN USA NDIA
561%
oo 498% 473%
USA
400%
238%
200% GOLD JAPAN
USA UsSA INDIA
0% _ I T —
DECADE OF 70s DECADE OF 80s DECADE OF 90s DECADE OF 00-10 DECADE OF 10-20
-200%
B BEST BMWORST
SECOND BEST UK UK GOLD JAPAN
SECOND WORST USA CHINA JAPAN GOLD

Source: Bloomberg Economic Data



Distribution of Assets - Globally Client
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Distribution of Financial and Physical Assets Globally Asset allocations across wealth spectrum in India

Indian Retail Indian HNI Indian _Famlly
Investor Office

UK 79%

us 73%
Proper
South Africa 69% perty

Gold
Germany 60%

*
World Avg. 54% 2l

Equity

China 44%

India 35% Alternatives

Post-tax Portfolio Return

Indonesia 20%

Wealth Multiple Over
B Financial assets Physical assets Lifetime

How India has progressed in last 2 decades

_mmﬂ

2002 2012 2022

B Financial assets Physical assets
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Journey of a Family

Original Portfolio

80% Real Estate

Fixed Deposit
20%

Real Estate

80%

In 3 years
70% Real Estate

20% Equity
5% Debt
5% Alternate

Alternate
Debt 5%
5%

Equity
20%

Real Estate
0%

2024, a healthy mix of
50% Real Estate

25% Equity

10% Equity

10% Alternate

5% International

Intérpational

Alternate 5%
10%
Debt
10% Real Estate
50%
Equity
25%
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Desired allocation
30% Real Estate
35% Equity

5% Debt

20% Alternate
10% International

Intefnational
s
7 | RealEstate
Alternate 7 30%
20%
Debt
5%

Equity
35%



Alternate Asset Class — Huge potential Client
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Alternatives make ~20% of the portfolio of Indian family offices And yet contribute to ~30% returns of a typical portfolio
Portfolio allocation by asset-type (%) Return contribution by asset type (%)
Gold Gold 1%
Debt Real Estate 6%
Real Estate 15% Debt 7%
Alternatives are the
Hybrid* 15% largest contributors Hybrid* 15%
to portfolio
- = e ———— outperformance e s |
I Alternatives ;! Alternatives 30% I
L R e
Equity 35% Equity 41%
Source(s): Client Associates estimate based on their client portfolio TR UST [ TALE NT [ TRANSDAR ENCY 7

Hybrid refers to Balanced Funds, which have a blend of public market equity and debt allocations, usually in a 60-40
ratio



Secular Trend is Up, Despite Short Term Vagaries Client
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Growth of Rs.1,00,00,000/-
Easing of lockdowns,

200,000,000 COVID -19 Vaccinations,
—CEP RSE 200
S&P BSE 200 Low interest rates by
central banks

180 000 000

160,000,000
Uncertainty
Demonetization due to COVID-

140,000,000
U Donald Trump wins US 19 Pandemic

Russia

120.000.000 Presidential Election U'f'?"w
LME Price Crashed. —
100.000.000 Increase in US Fed Rally Pre and Post
‘ Ra Union Election
80 000 000 - G'Obal Rupee . a0
OV, 000, O Financial European DePreciation due GST Roll out
60.000.000 Bull Phase Crisis Debt Crises t© Fil outflows
Fall of
40 000 000 NDA-I
Dot-Com Govt
70.000.000 Bubble
1Cr
0
Dec-00 Uec-02 Uec-04 Dec-06 Dec-08 Dec-11 Dec-12 Dec-14 Jec-16 Dec-18 Dec-20 Dec-22



Financial Planning is incomplete without Preserving Assets Client
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* India saw a rise of 116% in billionaire population between 2013-18 , the expected growth is 37% for next five years
(2018-23)*

e Significant number of wealthy families have not planned their succession;

e Less than 5% of family run businesses survive beyond 3 generations;

Create

Wealth

Asset
Protection

Transfer Preserve
Wealth Wealth

Succession Planning 9
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