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Income Inequality

Income Inequality means the unequal distribution of income between
the masses or a situation when a large proportion of total income is held
by the small percentage of the population.

Y
High Income Low Income
Low Population High Population

> wanstreetmojo

WORRYING
DIVERGENCE

\

“Tne jon

ey R
SRSl S e e

A et et os
ABHOT BANERILE AND ESTHER DUFLO, THE NOBEL

Inequal world

A lopsided world
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Source: World Inequality Report 3073 by the Warld Inequality Lab.
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INDIAN CONTEXT
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Figure 7: Policy Pillars of Inclusive Growth
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Inclusive Growth

Bottom earners Expanded access to Minimum wage policies; Government transfers,
healthcare and job guarantees including Earned
education; universal Income Tax Credit
basic income (EITC); full-employment

Social inclusion to ensure equal access to policies
High, efficient, and economic opportunity Social safety nets to
sustained growth to protect the chronically i Public spendiing on “Good fobs” policies oclal safety net
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boards; trade agreements,
innovation policies

shocks
Eliminating market and institutional
failures and social exclusion to level the
playing field 5
Top earners  Inheritance and Corporate regulation; Wealth taxes
estate taxes antitrust laws
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